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XTO REV PROD 88 (7-69) PAID UP (041700798 
OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this ZO day of, , 2008, between The Jim D. Wallace and Gloria M. Wallace Trust, Lessor 
(whether one or more), whose address is: 8841 Main t, North Richiand Hills, Texas, 76180, and XTO Energy Inc., whose address is: 810 
Houston St, Fort Worth, Texas 76102, Lessee, WITNESSETH: 


exclusive right of exploring, driling, mining and operatin ‘or, producing and owning oil, gas, sulphur and ail other minerals (whether or not similar to 
those mentioned), to: fa 


0.368 acres of land, more or less, out of the T. Martin Survey, Abstract No. 1055, and being Lot 3, Block 12, of Glenann Addition, 
Third Filing an Addition to the city of North Richland Hills, Tarrant County, Texas, according to the Plat thereof recorded in 

is of Tarrant County, Texas, and being those same lands more particularly described in a Deed 
of Realty Creating Trust dated December 4, 1995 from Jim D. Wallace, a married person to The Jim D. Wallace and Gloria M. 
Wallace Trust, recorded thereof in Volume 12213, Page 610, Deed Records, Tarrant County, Texas, and amendments thereof, 
including streets, easements, and alleyways adjacent thereto, and any riparian rights. 


This is a non-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns, shall not conduct an 
operation, enter upon or in any way disturb the surface of the lands described herein. However, Lessee shall have the right to poo 
or unitize said lands, or any part thereof, with other lands to comprise an oil and/or gas development unit. it is the Intention of 
Lessor to allow Lessee to explore for oil and/or gas without using the surface of Lessor’s land for any operations. This clause 
shail take precedence over any references to surface operations contained within the preprinted portion of this lease. 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land 
above described and (a) owned or claimed by Lessor by limitation, prescription, Possession, reversion, after-acquired title or unrecorded 
instrument or (b) as to which Lessor has a preference right of acquisition. Lessor agrees to execute any supplementa! instrument requested by 
Lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment 
hereunder, said land shall be deemed to contain 0.368 acres, whether actually containing more or less, and the above recital of acreage in any 
act shall be deemed to be the true acreage thereof. Lessor accepts the bonus as kimp sum consideration for this lease and all rights and 
options hereunder. 


2. Uniess sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3_ years 
from the date hereof, hereinafter called ‘primary term," and as long thereafter as. Operations, as hereinafter defined, are conducted upon said 
land with no cessation for more than ninety (90) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the 
equal 25% part of all oil produced and saved by Lessee from said fand, or from time to time, at the option of Lessee, to pay Lessor the average 
posted market price of such _25% part of such oil at the wells as of the day it is nun to the pipe line or storage tanks, Lessors interest, in either 


said land or in the manufacture of ga g 
(c) To pay Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine 


, capable of producing oil or gas, and all such wells are Shutin, this lease shall, nevertheless, continue in as though operations 
were being conducted on sai 

occurred. Lessee covenants and agrees 
Said wells, but in the exercise of such di 
lease facilities of flow lines, separator, and sé tank, and shall not be required to settle labor trouble or to market gas upon tenms unacceptable 
to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a Period of ninety consecutive days, and 
during such time there are no operations on said land, then at or 1 
check or draft of Lessee, as royalty, a sum equal to one dollar (0) for each acre of land then covered hereby. Lessee shall take like 
payments or tenders at or before the end of each anniversary of 

e 


deposited in such bank as directed by Lessor, or its Successors, which shail continue as the depositories, regardless of changes in the 
ownership of shut-in royalty. If at any time that Lessee Pays or tenders shutin royalty, two or more parties are, or claim to be, entitled to receive 
same. Lessee may, in lieu of any other method of payment herein provided, pay or tender such shutin alty, in the manner above specified, 


hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitied to receive payment or toa depository 
bank provided for aboye on or before the last date for Payment. Nothing herein shail impair Lessee's right to release as provided in paragraph 
hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exchusively on the then owner or 
owners of this lease, severally as to acreage owned by each. 


4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this 
lease, and/or with any other land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 
surface acres, plus 10% acreage tolerance; provided, however, units may be established as to any one or more horizons, or existing units may be 
enlarged as to any one or more horizons, so as to contain not more than 640 surface acres plus age tole J 
of the following: (1) s, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) 


provision, then such unit shall become effective on the date such instrument or instruments are so filed of record. Each of said options may be 
exercised by Lessee at any it 


the total production of unitized minerals from the unit, after deducting an used in lease or unit operations, which the number of surf 
in such land (or in each such separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the 
production so allocated shall be considered for all purposes, including payment or Gelvery of royalty, overriding royalty and any other payments 
out of production, to be the entire production of unitized Minerals from the land to which allocated in the same manner as though produced 


interest under this lease (including, without limitation, any shutin royalty which may become payable Under this lease) between parties owning 

interests in land covered by this lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to 

release as provided in paragraph 5 hereof, except that Lessee may not so release as to 
lands 


this lease but Lessee shall nevertheless have the tight to pool or unitize as provided in this paragraph 4 with consequent allocation of 
production as herein provided. 4s used in this ragraph 4, the words "se rate tract” mean any tract ownersh fering, or 
ereafter, either as to parties or amounts, from ah sh P. any other part of Fe leased premises. ¥ rovally ownership di "@ now 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to ai 
part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. 


6. Whenever used in this lease the word “operations shall mean Operations for and/or any of the followin, reparing the drillsite location 
and/or access road, dill , testing, completing, reworking, recompleting, deepening, sidetraging, Pluggi ack repent wallin sean 
for or in an endeavor to obtain roducon of oll, gas, sulphur of other minerals, excavating a mine, Production of oil, gas, sulphuror other mineral, 
whether or not in paying quantities, 


7. Lessee shall have the Use, free from royalty, of water. other than from Lessor's water wells, and of ofl and from said land it 
Salama St ota ese acca ence grey ta Og wang ak 

|. jouse or bam now on sa 2 4 
Lessee shal! pay for damages caused by its operations to growing crops and timber on said land. 


fights and estate of any party hereto may be assigned from time to time in whole or in rt and as to any mineral or horizon, All of the 
obligat erations of this lease shall extend to and be binding upon the partes hereto, thor heirs, successors, assigne, 
and successive assigns. No change or division in the ownership of said land, royalties or other moneys, or any part thereof, howsoever effeded, 
shall increase the ob! ns OF diminish the rights of Lessee, including, but not limited to, the location and ibe of wells and the measurement 
production. Noty nding any other actual or Constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no 
change or division in the ownership of said land or of the royalties, or other moneys, or the right to teceive the same, howsoever effected, shall 
pnding upon the then record owner of this lease until sbdy (60) days after there has been fumished to such record owner at his or its 
ce of business by Lessor or Lessors heirs, successors, or assigns, notice of such change or division, supported by either originals 
or duly certified copies of the instruments which have been Property filed for record and which evidence such change or division, and of such 
valde eee and ange oF de Pe OF 0 other documer 2 as shall i necessai AL) the gpinion of such record owner to Setablich the 
sion. if any su ange in ownership occurs by reason Geath of the owner, Lessee may, neverthel 
Wee, or other moneys, or part thoreot to the credit of the decedent in a depository bank provided for pia pay 


9. In the event Lessor considers thi 
notify Lessee in writing, setting out specifically in what respects has breach have sixty (60) days r 
posit of Said notice within which to meet Or commence to meet all or any part of the breaches Lessor. The service of said notice 
shall the bringing of any action by Lessor on said lease for any cause, and no such action shall be ight until the lapse of sixty 

notice on Lessee, Neither the service of said hotice nor the doing of any acts by Lessee aimed to meet all or any 
shall be deemed an admission OF presumption that Lessee has failed to perform ait its obligations hereunder. If this 
lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as to which there are 
Constitute a driting or maximum allowable unit under applicable governmental fegulations, (but in no event less that forty acres), 
Such acreage to be designated by Lessee ae neal as p re in the form 1 at th 
existing Ing rules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also have such 
sagements on said land as are mycossary to Operations on the acreage so retained and shall Not be required to move or remove any existing 
surface facilities necessary or convenient for current operations. 


10. Lessor hereby warrants and agrees to defend title to said land against the Claims of all persons whomsoever. Lessors tights and 
aeerests | hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor 
agrees 


shal , 

fights of the holder thereof and to deduct amounts 80 paid from royatties or other payments able or which may become fe pay 

" . IF this it ail, Gas, sulphur, or other minerals in alt of any part 
entire and undivided fee simple estate (whether Lessors interest is herein Specified or not), or no interest therein, then the royalties and other 
moneys accruing from any part @s to which this lease covers less than such full interest, shall be paid only in the proportion which the interest 
therein, if any, covered lease, bears to the whole and undivided fee simple estate therein. All royaity red ¢ 
(whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it 
without regard to whether itis executed by all those named herein as Lessor. 


11. Hf, while this lease is in force, at, or after the expiration of the primary term hereof, itis not being continued in force Teason of the shutin 
well provisions of paragraph 3 hereof. and Lessee is not conducting Operations on said land by reason of (1) any law, order, tule or regulation, 
feesonable contol of aecen Serine’ © Be Eva) oF (2) any a sd unl tho fst anniversary dats hereor Srcern tare avond the 
te le cont esses, mary term led ui 7 f 

following the removal of such Gelaving cause, and this lease may be extended thereafter by dperations as ifsuch jay had not occurred. 


12. Lessor agrees that this lease covers and includes any and ail af Lessors rights in and to any existing weil(s) and/or wellbore(s) on said 
land, other than cog Wate walls, and for all purposes of this lease the re-entry ong use by Lessee of any existing well and/or wellbore shail be 
deemed the same as the diflling of a new well. 


13. Notwithstanding anything to the contra contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, Swell which has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, jovernmental rules or ordinances regarding well sites, and/or 
surface restrictions as may be set forth m this lease endo € q inity, surface locations for well sites in the vicinity may 
be limited and Lessee may encounter difficulty securing surface location(s) for gritling, reworking or other operations. Therefore, since 

ifli i i or other leases in the vicinity, itis agreed that any 
such Operations conducted at a surface location off of said land or off of lands with which said land are pooled in ‘accordance with this 
lease, provided that such Operations are associated with a directional well for the purpose of drilling, reworking, producing or other 
Operations under said land or lands pooled therewith, shall for purposes of this lease be deemed operations conducted on said land. 
lothing contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this 


Notice to Lessor of exercise of the option. In the event Lessee elects fo exercise this option and makes the bonus payment provided for 
above, then all terms of this lease shall remain in full force and effect as if the original primary term was five (5) years. 


trek 
LESSOR: Gloria M. Wallace, Trustee 


LESSOR: Jim D. Wallace, Trustee 


stare or JAS 


} 58. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF } 


This instrument was acknowledged before me on the ZL day of Augyuat 20 Boy 
mD, Wallace and Gloria M. Wallace ees q Ji 2 a Wallace S . 
* 
Signature lake Z Leadgety 
i KATE E. HEARTSILL Notary Public” 
"3 Notary Public, efate of Texas EB ; { 
Commission Expires 4 ° 

My Gon, 2012 pines MICE: Lrarteil| 


Seal: 


